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SUBJECT: LOCAL MONEY DEVELOPMENTS 
REF: (A) KUWAIT 1189 (B) JIDDA 1854 
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1. SOME CONFUSION EXISTS HERE IN WAKE OF MINISTRY OF FINANCE 
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FURTHER NOTICE. TRADING AND GENERAL COMMERCIAL ACTIVITIES 
WERE CLOSE TO NORMAL ON SUNDAY MARCH 16, THE FIRST BUSINESS 
DAY FOLLOWING THE MINISTRY'S ANNOUNCEMENT. THERE WERE NO 
SPECIAL PRESSURES TO BUY OR SELL VARIOUS CURRENTCIES . 

2. IT HAS BECOME EVIDENT, HOWEVER, THAT THE BAN WAS NOT INTENDED 
TO BE AS DRASTIC AS ORIGINALLY SEEMED. ACCORDING TO A SENIOR 
OFFICIAL OF THE CENTRAL BANK THE PURPOSE OF THE MOVE WAS TO STEM 
NERVOUS AND SPECULATIVE SELLING OF DOLLARS BY LOCAL FIRMS 

AND INDIVIDUALS. TO ALLOW NORMAL COMMERCE TO CONTINUE THE CENTRAL 
BANK IS WILLING TO ACCEPT $1 MILLION PER DAY FROM EACH LOCAL 
BANK. IT WILL SELL DOLLARS TO LOCAL BANKS IN UNLIMITED QUANTITIES. 

3. APPARENTLY THERE WAS NO SPECIAL MOVE TOWARD OR AWAY FROM SAUDI 
RIYALS. IN REPLY TO QUESTION PARA 6 REF B, OUR BEST ESTIMATE IS 

THAT SOME 6.5-7 MILLION SAUDI RIYALS ARE TRADED HERE IN AN 
AVERAGE WEEK. DOLLAR HAS WEAKENED VS KUWAIT DINAR IN LAST 
DAY. KD1 EQUALS 1,000 FILS EQUALS $3,377 (OFFICIAL EXCHANGE 
RATE). AS OF MARCH 16 AM AND FOR PREVIOUS WEEK $1 EQUALED 
291.25 FILS. AS OF MARCH 17 AM $1 EQUALED 286.50 FILS. 

END UNCLASSIFIED 
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4. COMMENT: KUWAITI COUNCIL OF MINISTERS NORMALLY MEETS ON 
SUNDAYS, AND WAS EXPECTED TO HAVE DISCUSSED MATTER YESTERDAY. 
HOWEVER, NO ANNOUNCEMENT WAS MADE, OSTENSIBLY BECAUSE FULL 
ATTENTION OF COUNCIL OF MINISTERS DEVOTED TO VISITING BAHRAIN 
PRIME MINISTER AND SHAIKH OF SHARIA. COUNCIL OF MINISTERS 

IS MEETING TODAY AND AN ANNOUNCEMENT COULD BE FORTHCOMING LATER 
TODAY. THERE IS SPECULATION THAT GOK WILL FOLLOW SAUDI ACTION 
LINKING KUWAITI DINAR WITH SDR, BUT AS NOTED REF A KD ALREADY 
PEGGED TO BASKET OF CURRENCIES. MOREOVER, RELATIVE WEIGHTS 
ASSIGNED TO INDIVIDUAL CURRENCIES THAT MAKE UP GROUP CAN BE AND 
ARE REGULARLY ALTERED. FOR WHAT IT WORTH SENIOR CENTRAL BANK 
OFFICIAL REITERATED TO EMBOFF MARCH 16 THAT GOK REMAINS UNCON- 
VINCED THAT CHANGE FROM CURRENT PRACTICE WOULD BE WISE. AS IN- 
DICATED PARA 4 REF A, KUWAITIS CONCERNED OVER INJECTION OF 
WHAT THEY CONSIDER DESTABILIZING ELEMENT AND THAT ONE CHANGE 
WILL LEAD TO OTHERS. 

STOLTZFUS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 KUWAIT 01206 180500Z 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: DOLLAR, FOREIGN EXCHANGE CONTROLS, DINAR, REVALUATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 18 MAR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975KUWAIT01206 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750093-0804 
From: KUWAIT 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 9750341 /aaaabkrp. tel 

Line Count: 107 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 75 KUWAIT 1189, 75 JIDDA 1854 
Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 09 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <09 APR 2003 by ShawDG>; APPROVED <14 APR 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: LOCAL MONEY DEVELOPMENTS 
TAGS: EFIN, KU, SA, US 
To: STATE JIDDA 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



